
Criteria for Withholding Approval of the Contractor Selected by a Grantee 
for a Grant Activity 

USTDA advances the infrastructure goals of developing and middle-income countries by awarding grant 
funds to overseas project sponsors (Grantees) for project preparation activities such as feasibility studies, 
technical assistance, pilot projects, environmental social impact assessments and front-end engineering 
and design projects (Grant Activities).  These grant funds, in turn, fund work conducted by a U.S. firm (the 
Contractor) pursuant to a contract between the Grantee and the Contractor.  As the financier of the Grant 
Activities, USTDA must approve the Contractor selected by the Grantee to carry out a Grant Activity, as 
well as the sub-contractor(s) proposed by the Contractor or Grantee.  For purposes of this statement of 
policy, the term Contractor will also include any sub-contractor(s) proposed for USTDA Grant Activities. 
USTDA may withhold its approval if the selected Contractor fails to demonstrate its ability to meet 
USTDA’s standards.  

USTDA has a fiduciary duty to safeguard taxpayer funds by ensuring they are used responsibly and 
effectively.  One of the ways it does this is by attempting to ensure that the Grant Activities USTDA 
finances are high-quality and can contribute to the development of implementable infrastructure 
projects.   

While USTDA cannot assume responsibility for Grantees’ decisions regarding which Contractors are best 
suited to their needs, USTDA may withhold its approval of a Contractor proposed by a Grantee for a 
particular Grant Activity on the following grounds: 

1. Failure to Demonstrate the Ability to Satisfy USTDA’s Requirements.  If a Contractor does not
demonstrate the ability to satisfy USTDA’s policy or administrative requirements, including the
requirements established by the USTDA grant agreement, the mandatory contract clauses
attached to the grant agreement template (the Mandatory Clauses) or other general or activity-
specific USTDA requirements, USTDA will withhold its approval of the selection of that Contractor
for the Grant Activity.

2. Failure to Demonstrate the Ability to Satisfy the Technical and Substantive Requirements of the
Grant Activity.  Each USTDA Grant Activity is governed by Terms of Reference (ToRs).  USTDA may
withhold its approval of the selection of a Contractor for a Grant Activity if the Contractor does
not demonstrate that it has the technical or substantive expertise and necessary personnel to
complete the ToRs and other obligations under the contract to either USTDA’s or the Grantee’s
standards.

3. Financial Capacity.  USTDA carries out credit screenings and investigates bankruptcy and other
financial delinquencies to determine the financial health and sustainability of Contractors.  If
USTDA’s findings indicate that the Contractor’s financial health is uncertain and could put the
Contractor’s ability to perform its obligations in jeopardy, USTDA may withhold its approval of the 
selection of that Contractor for the Grant Activity.

4. Conflict of Interest.  If the Contractor has a conflict of interest, as defined in the Mandatory
Clauses, that appears likely to impair the objectivity of the Contractor or the Contractor’s ability
to carry out the ToRs, USTDA may withhold its approval of the selection of that Contractor for the
Grant Activity.



 
5. Audit Findings or Exceptions, or Failure to Meet Prior Contractual Obligations to USTDA.  USTDA 

may withhold its approval of the selection of a Contractor for a Grant Activity if the Contractor 
has received audit findings or exceptions related to other USTDA Grant Activities that suggest the 
Contractor will not be able to effectively carry out the ToRs or otherwise meet USTDA’s 
contractual requirements.  USTDA may also withhold its approval of the Contractor selection if 
the Contractor has not remitted funds that it owes to the U.S. government from the close-out of 
previous USTDA grant activities. Similarly, USTDA may withhold its approval of the Contractor 
selection if the Contractor has failed to meet USTDA’s contractual requirements for other Grant 
Activities, including but not limited to delinquency in success fee reporting, failure to meet cost 
share requirements or other noncompliance with the Mandatory Clauses. 
 

6. Debarment.  If the Contractor has been debarred by the federal government, state or local 
government, or an international organization such as the World Bank, United Nations or a regional 
multilateral development bank, USTDA may withhold its approval of the selection of that 
Contractor for the Grant Activity. 
 

7. Violation of Standards of Conduct.  If the Contractor has violated the law or standards of 
professional or ethical conduct of the U.S. or other countries, particularly those related to bribery 
and corruption, or has otherwise demonstrated behavior that raises serious integrity concerns 
regarding the Contactor and/or its employees, USTDA may withhold its approval of the selection 
of that Contractor for the Grant Activity. 
 

8. Significant Negative Performance Reviews.  If the Contractor has received one or more significant 
negative performance reviews from U.S. government entities that suggest that the Contractor will 
not be able to effectively carry out the ToRs or otherwise meet USTDA’s contractual requirements, 
USTDA may withhold its approval of the selection of that Contractor for the Grant Activity. 
 

 

 

 


